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FOND CALLED
LA “CONDUI

with CIA and IRS officials behind
losed‘ doors and then, told news-

n the subcommxtteé would not
5pursue the CIA aspects of the

Kaplan Fund matter,

Patman 'said in a statement,
) “The discussion convinced the
Patman Says HOUSG Unlt committee that no matter of in-

Studles Kaplan Foundatton terest to the subcommittee relat-

ing to the CIA existed.”

|files, another subcommittee mermn=

|lions: or corporations we don't

{scntative James Roosevelt (D.,
- 1Cal.), told Harding. -

deﬂlﬂ}:EUH Aug. o, \ﬂ’)*-ﬂ cnan-
nel through which the Central
Intelligence -Agency dlspensed se-
cret funds—a private New York-
based foundation—was disclosed
at a congressional hearing today.
Representative: Wright Patman
(D., Texas), chairman of a House
small  business ‘subcommittee,
said the CIA told him it made
‘such use of the J.' M. Kaplan

'\bund

- Officials of the Internal Reve-

the -fund to determine whether it
should keep its tax exemption,
reluctantly confirmed the CIA
connection, *'CIA declmed com-
ment. |

Asks Of Other Contnbutors |
Patman told the revenue offi-
cials to provide information about
the addresses, officers and organ-
ization, of. elght other foundations

uted almost $1,000,000 to the Kap-

lan Fund in 1961-1963. e i

- When Acting Commissioner Ber-
trand M. Harding said IRS might
not have the information in 1ts

ber sharp]y disagreed.
“If these are dummy corpora-

want (o talk about, come in and

say’ so—but don't say you don't
know anything about it,”” Repre-

Sevcral hours after the hearmg,

the subcommlttee _members  met

pursued and a full report wil
made {0 the committee.”

" “Does Not Belong In”
Expanding on his statement,

fpundation investigation.”

There ' was ‘no more specific
nue Service, which is audltmg thstimony about the amount of

1A money, nor ‘about its desti-
ation.

undations.
Came Into Siudy Avgust 10

for study August 10. .
Patman said Kaplan - had
aged a number of 'battles” to
ke over companies, and . “in
me of these contests, he has
ade use of charitable funds- set
and dominated by him.”

In New York, the Kaplan Fund
clined to give any information
its background and also de-
ined comment on the testimony.
The subcommittee is looking
to reports of borrowings and
er business - trausactions be-
een foundations and the ‘indi-
duals who establish them.

He also said Harding assured
the subcommittee - the investiga-
tlon of the fund “is being vigorous-

atman  said nothing had becn
ought out that contradicted the
tpstimony at the hearing, but that
the subcommittee was convinced
‘Ithe CIA does not belong in this

The. subcommittee has been in-
stigating the tax-exempt status
joyed by some 15,000 charitable

The Kaplan foundation, set up
a former president of grape

jhice and sugar companies, came
which, he said, together contrib- [i

fice twice in the past recom-
mended that the Kaplan' founda-
tioft's tax exemption be revoked,
but the national office of IRS
overruled this recommendation.
Another audit by the district of-
fice now is in progress.
Patman indicated today that on
August 10 Mitchell Rogovin, as-
sistantto the commissioner and
the IRS contact man with CIA,
told. him privately of CIA's con-
nection with the Kaplan Fund.
1 “Used As Conduit” -
Subsequently, Patman,: said a

EpEe=——

ductmg the audt has never “been

and Rogovin tepeatedly” advised
him to question the CIA. The
chairman finally agreed to. d
closed-door meeting later with
revenue and CIA officials.
CIA Appropriations Hidden *

The CIA operates. so 'secretly
that its appropriations are hidden
in the budgets lor other agencies
and are. known only to a handful

told of the CIA connection. al
As Patman attempted to digl |

deeper into the ceported CIA-Kap- .
lan Fund arrangement, Harding

CIA official: called .on him and
told himr “the J. M. Kaplan Fund
has been used as a conduit,” but
he said he did not know the de-
tails.

Patman complained the CIA
had not complied fully with his
request to provide privately addi-|Michigan Fund, -$63,000; Andrew
tional inforniation—"1 feel ‘like{Hamilton Fund, $62,950; Borden:
this commiitee has been trifled[Trust, $140,000: the Price Fund*
with . . . it~ looked to me asigig5000; the Edsel Fund, $130,:
[|though this information was put 1000; the ‘Beacon Fund, $130 000.’
out with the . purpose of stoppmg.the Kentheld Fund. $130,000, 7 % w

of members of Congress. -
The other foundations' Patman’
inquired abont, and the amounts;

the Kaplan Fund, are:
Gotham_ Fouadation,. $83, 000

the committee investigation.”

CIA Learns Of Audit .
In reply io questions, Harding j ;
and Rogovin said IRS had not -

been consulted when the CIA
made its arrangements with the
Kaplan Fund, was not a party to
any such arrangements, :and L :
would not be influenced. by them R L
in deciding whether the Kaplan : '

tax exempuon _should be con-
tinued.

Rogovin said a cia representa-a B

tive came to him in late 1961,

after, the secret 'agency had;

learned of the IRS audit, and told: -
him *'they- had “been using - the, i
fund and they just wanted to alert. -
the - Washington office . the)"

were concerncd whether thexr ind

terest would be made publie: anq

whether the fund would be’ Jeopv
ardized by the audlt "

he said they }nd contnbuted to1




